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in Napa County, and that the partner ship could not engage in any other business; partn ership

agreement, paragraph 1.02.

9. Although I did receiv e interest payments on various trust deeds, and I received the

principal on some of the investments (see exhibit 12 attached to this declaration), as of April

22, 1999, I was owed $50,000, the principal of which has never been paid. The April 22, 1999

letter represents that I am owed the money by Winning Action Investment s; however,

approximately two months later I received a letter (see exhibit 17) dated June 5, 1999,

informin g me that my notes had been "combined with The Investment Partnership. " I never

received an explanation of why this was done , what the diffe rence was between Winnin g

Action and The Investment Partner ship , what assets The Investment Partn ership had to secure

my investment , or the risks involv ed with that investment. Ther e is no evidence of any assets

that I have security interest in for the $50,000.1 As of the date of his Declaration the amount

owed, with interest, has increased considerably.

In 1986 we had pur chased a limited partnership of2% in the HNAPAD property . Exhibit

1, exhibit 25. Nothing ever came of the plans for that property. In 200 1 we suddenly started

getting pressure from Guy Houston to sell our interest back to them, for $ 16,120. Guy wrote

several letters to us repre senting that the plans for developin g the Napa property had failed, and

no improvem ent in sight for 3 to 5 years. Exhibit 14. Al so, Guy started telling us about all the

problems they were having with the situation Napa, and that they were getting worse, and the

property was worthless. Guy was so anxious for us to sell our interest back that he personally

drove to our home to get our signatures. See my deposition testimony, page 49, lines 5 to page

SOline 14. King declarati on Vol. [ part E.

However , based on what was told to us about the current value of $ 1,240,00 0, and

assumin g equity of about $1,000,000, our share should have been $20,000. But we learned for

the first time from Guy that they had borrowed all of the equity in the property . When Fred
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37 I I still own an interest in Orangebur g Associates, for which I paid $30,000 and has not been
liquidated. I expect to receive my investment back on that entity.
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